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COMPANY STOPLOSS PRICE 

Tube Investment 1,750 

SKF India 4,000 

Kajaria Ceramics 1,000 

AIA Engineering 2,000 

City Union Bank 140 

* Please consider selling if the stock price falls below the stop loss  

 

Tube Investments of India Ltd (TIIL) 

TIIL operates through 3 segments - engineering, bicycles, and metal formed products. Engineering segment is engaged in manufac-

turing of cold drawn welded and electric resistance welded tubes. The metal formed products segment is engaged in manufacturing 

and supplying auto and industrial chains, blanking components, motor cassis and metal formed products for automotive, industrial 

and rail segments. 

Positives: 

• Decent RoCE of 14.12 and RoNW of 15.5. 

• Revenues have been growing at a good clip. 

Negatives: 

• D/E has gone up to 0.59 which is a bit high. 

• Business need regular infusion of cash which is a drag on the cash flows. 

Discussion 

TIIL is in a niche business and it has an opportunity to grow as the segments it operates in are growing. Mix of businesses makes it 

a bit tricky to value as they cater to diverse segments. Margins are decent but bit lower than what we would be like. This investment 

is a bet on the growth of the underlying business and TIIL growing in a profitable manner.  

 

SKF India Ltd (SKF) 

SKF offers bearings and its components servicing automotive and Industrial sectors. It is a supplier of products solutions and ser-

vices within rolling bearings, seals, mechatronics and lubrication systems. It has developed integrated digital technology and wire-

less sensors to provide machine health assessment, engineering and manufacturing services. 

Positives: 

• Decent RoCE of 24.6 and RoNW of 19.04 

• Margins are decent and there is no debt. 

Negatives: 

• Sales growth is not as high as we would like it to be. 

• Business needs regular infusion of cash this could be a drag on the cash flows. 

Discussion 

SKF operates in an interesting niche and has an opportunity to grow. Demand for their products could be impacted by the economic 

cycle. This investment is a bet on the overall industry recovery and SKF continuing to grow in a profitable manner. 

 

Kajaria Ceramics Ltd (KCL) 

KCL is engaged in manufacturing and trading of ceramics, polished and glazed vitrified tiles, sanitary ware, faucets. These are mar-

keted through own stores and multi-brand dealers. 

Positives: 

• Decent return parameters with RoCE of 21.6 and RoNW of 17.24 

• D/E of 0.08 is low. 

Negatives: 

• Sales and profit growth has been a  bit sluggish over the last 18 to 24 months. 

• Working capital has grown faster than sales this is a concern. 

Discussion 

KCL is the market leader with about 60% market share. KCL's business is linked to the real-estate business as that is a key source 

of demand.  KCL market leadership and low debt give it an opportunity to come out of the down turn with a better health than the 

competition and thus giving it a chance to do well once the market revives.  

 

AIA Engineering Ltd (AIAEL) 

AIAEL is a certified ISO 9000 company, specializes in design, development, manufacture, installation and servicing of high chromi-

um wear, corrosion and abrasion resistant parts used in cement, mining and thermal power generation industries. The company has 

a global presence in terms of sales and service offices across the world. Outside India, the company sells under the brand name 

Vega. 

Positives: 

• Decent return parameters with RoCE of 19.6 and RoNW of 17.8. 

• D/E of 0.04 is low and profit margins are in the early twenties. 

Negatives: 

• Industry is bit cyclical and this is also reflected in the stock price movement. 

• Sales growth has been below par and working capital has grown faster than sales. 

Discussion 

AIAEL is in an interesting space and has a potential to grow as Indian industry continues to make investments are made in India. 

Risks would be cyclicality of demand and risk of inflation and recession. 

This investment is a bet on the overall Indian economy, industry and AIAEL being a well run company. 

 

City Union Bank Ltd (CUB) 

The main focus of CUB is  lending to MSME, Retail / Wholesale Trade with granular asset profile including providing short term and 

long term loans to agricultural sector. Its deposits are about 39k crores and advances are 32K crores. It is a conservatively run 

bank, with less than 2% NPA and over 4% NIM. It has 650 branches and 1400 ATM's. 

Positives: 

• Has been a well run franchise. 

• Focus on SME & MSME business can improve the overall returns. 

Negatives: 

• Relatively small size. 

• Last couple of years has been a challenge for CUB 

Purchase / Performance History 

CUB's business model is targeted towards SME's and MSME's and is predominantly a retail franchise.  They are a conservatively 

run bank, It has been consistency delivering decent growth for a long time.   

This investment is a bet on banking sector as well as CUB continuing to be a well run franchise. 

40963 PvM: 0.5-1 3A-10A

Data as on 29-Jul-22 Stk Perf Stk v Ind scr Wrt Ind M|P Cons Prc NW/Mcap P/B Co|Ind CshAdj P/E Pmtr Hldg Pldg Shrs Cash + Inv D/EBDITA

CMP = 2,082. 0.82            0.92             14.9%|10.1% 0.65               0.06            14.98|13.99 51.91 46.5              0.1                 4.1% 2.96             

3 yr mtly Beta = 1.77 Sales/WC Div Yld %  Mcap P/E EV/EBIDT  D/E  PBIDTM  APATM  ROCE  RONW MSD 07/21 1 yr 3 yr 5 yr Ind Curr

Company 9.53            0.2 40,455         54.15            26.73          0.59            10.97          5.15              14.12             15.50          P/E #N/A -142% -175% -19% 23%

Industry 2.53            0.56 2,70,918     41.31            23.10          0.19            28.48          17.97            26.44             23.11          EV/EBIDTA -178% -166% -175% -37% 35%

Piotroski F score 4  G score 2 A BSD Scr 0.58            Moat Scr 0.44            EVA Scr 0.48               QoQ scr 0.54             D/E scr 0.53          D/PBDIT scr 0.69           Z score

IW Score 0.55            Sale Gr Scr 0.77             OPM Scr 0.30            FF Scr 0.55            E Gr Scr 0.41               E M'tm Scr 0.25             Return Scr 0.51          PO Rto Scr 0.61           5.4               

ABS Score 5 BMT ABS 9 Int Cover 0.43            CF/NI 0.87            Δ NW 0.69               Div Yld 0.31             CROIC Scr 0.42          Div g 0.35           #2 | 05/22

Magic formula rank

945 3M 6M 12M 18M 3 YR 5YR 10 YR 15 YR 2022 2021 2020 2019 2018 2016-17 2012-15 2000-11

#N/A 15.6% 23.2% 35.8% 49.9% 178.1% 316.7% LT10 YR LT15 YR 24.2% 67.5% 62.8% 19.1% 27.4% NA 16-17 NA 12-15 NA 02-11

Industry -5.0% -5.9% -5.5% 2.0% 27.8% 22.1% 13.6% 71.6% -0.5% 52.0% 27.8% 5.1% -27.7% 49.9% 204.4% 251.3%

Company Avg P/E 105.30        108.71         105.97         96.15             64.56          52.87          LT10 YR LT15 YR 109.47           84.13           32.59           32.12        32.95        NA 16-17 NA 12-15 NA 02-11

Ind Avg P/E 53.38          58.11           58.93           54.87             45.18          46.63          42.72          35.02            58.96             51.22           31.65           52.98        43.92        28.19        19.74         12.92          

Abs MMTM 5.5% 18.0% 62.9% 107.3% 338.8% 419.0% 419.0% 419.0% 21.6% 80.6% 66.5% 18.9% 24.6% 1.7% 0.0% 0.0%

DS RTN 15.6% 21.6% 22.8% 41.6% 193.8% 316.0% LT10 YR LT15 YR 15.3% 25.5% -10.6% -2.3% 23.9% NA 16-17 NA 12-15 NA 02-11

US RTN #DIV/0! 31.4% 48.7% 56.6% 166.8% 317.2% LT10 YR LT15 YR 8.9% 42.0% 73.4% 21.4% 3.5% NA 16-17 NA 12-15 NA 02-11

Tube Investments of India Ltd Miscellaneous

Scorecard of adjusted prices (Monthly SIP  perf vs NIFTY) Depth Scorecard (period perf vs NIFTY)

Upside

Cycles And Accessories

37 PvM: 2-3 A-3A

Data as on 29-Jul-22 Stk Perf Stk v Ind scr Wrt Ind M|P Cons Prc NW/Mcap P/B Co|Ind CshAdj P/E Pmtr Hldg Pldg Shrs Cash + Inv D/EBDITA

CMP = 4,238.95 0.66            0.22             33.3%|99.0% #N/A 0.08            10.71|10.91 50.14 52.6              -                 2.0% 0.04             

3 yr mtly Beta = 0.75 Sales/WC Div Yld %  Mcap P/E EV/EBIDT  D/E  PBIDTM  APATM  ROCE  RONW MSD 1 yr 3 yr 5 yr Ind Curr

Company 2.77            0.4 20,207         51.16            34.28          0.01            17.09          11.15            24.64             19.04          P/E -153% #N/A #N/A 3% #N/A

Industry 0.93            0.20 60,690        53.70            26.30          0.02            17.87          11.11            26.26             19.95          EV/EBIDTA -170% #N/A #N/A -5% #N/A

Piotroski F score #N/A  G score 5 A BSD Scr #N/A Moat Scr 0.23            EVA Scr 0.27               QoQ scr 0.02             D/E scr #N/A D/PBDIT scr 0.37           Z score

IW Score #N/A Sale Gr Scr 0.06             OPM Scr 0.29            FF Scr 0.53            E Gr Scr -                 E M'tm Scr 0.06             Return Scr 0.28          PO Rto Scr 0.31           8.6               

ABS Score 5 BMT ABS 9 Int Cover 0.34            CF/NI #N/A Δ NW 0.16               Div Yld 0.54             CROIC Scr 0.27          Div g 0.50           #1 | 07/22

Magic formula rank

577 3M 6M 12M 18M 3 YR 5YR 10 YR 15 YR 2022 2021 2020 2019 2018 2016-17 2012-15 2000-11

1 of 3 17.0% 18.3% 23.9% 41.7% 69.6% 72.8% 150.4% 406.8% 15.9% 64.0% -37.6% 0.3% -5.6% 22.3% 29.2% 200.8%

Industry 17.4% 28.3% 45.0% 71.3% 114.8% 105.4% 184.7% 550.0% 39.2% 57.2% -25.9% -18.4% -5.4% 14.2% 64.0% 196.4%

Company Avg P/E 55.30          56.76           57.13           51.84             40.79          37.28          32.00          26.50            57.30             47.09           28.89           30.43        32.05        27.79        16.31         19.57          

Ind Avg P/E 56.66          55.02           59.48           57.19             44.70          39.67          34.20          27.54            54.41             57.45           31.75           32.77        29.15        30.66        15.62         13.92          

Abs MMTM 15.7% 8.9% 23.4% 79.8% 34.7% 34.8% 85.2% 122.8% 15.9% 79.5% -34.2% -1.1% -8.0% 19.8% 23.6% 321.4%

DS RTN 17.0% 17.4% 16.2% 36.1% 63.1% 69.1% 156.1% 456.7% 12.1% 27.1% -13.3% 6.3% 21.0% 6.8% 14.0% 27.6%

US RTN #DIV/0! 22.7% 31.6% 46.2% 74.2% 75.5% 146.4% 366.8% 3.8% 36.9% -24.3% -6.0% -26.5% 15.6% 15.3% 173.2%

SKF India Ltd Bearings

Scorecard of adjusted prices (Monthly SIP  perf vs NIFTY) Depth Scorecard (period perf vs NIFTY)

Upside

Bearings - Large

1129 PvM: 0.5-1 A-3A

Data as on 29-Jul-22 Stk Perf Stk v Ind scr Wrt Ind M|P Cons Prc NW/Mcap P/B Co|Ind CshAdj P/E Pmtr Hldg Pldg Shrs Cash + Inv D/EBDITA

CMP = 1,176.05 0.79            0.81             61.9%|52.8% 0.40               0.10            8.49|6.97 46.02 47.5              -                 3.1% 0.24             

3 yr mtly Beta = 1.07 Sales/WC Div Yld %  Mcap P/E EV/EBIDT  D/E  PBIDTM  APATM  ROCE  RONW MSD 04/22 1 yr 3 yr 5 yr Ind Curr

Company 3.31            1.0 17,913         47.52            28.26          0.08            19.06          11.11            21.61             17.24          P/E -33% -54% -77% -8% -31%

Industry 5.02            0.78 28,929        39.36            25.74          0.12            16.81          9.76              19.72             15.40          EV/EBIDTA -55% -164% -166% -7% -50%

Piotroski F score 5  G score 5 A BSD Scr 0.65            Moat Scr 0.69            EVA Scr 0.81               QoQ scr 0.24             D/E scr 0.72          D/PBDIT scr 0.39           Z score

IW Score 0.65            Sale Gr Scr 0.34             OPM Scr 0.57            FF Scr 0.54            E Gr Scr 0.88               E M'tm Scr 0.38             Return Scr 0.70          PO Rto Scr 0.65           8.0               

ABS Score 4 BMT ABS 9 Int Cover 0.59            CF/NI 0.40            Δ NW 0.58               Div Yld 0.87             CROIC Scr 0.60          Div g 0.71           #3 | 01/22

Magic formula rank

664 3M 6M 12M 18M 3 YR 5YR 10 YR 15 YR 2022 2021 2020 2019 2018 2016-17 2012-15 2000-11

2 of 9 14.4% 9.9% 5.9% 8.2% 51.1% 52.0% 176.4% 1726.3% -2.2% 44.7% 20.6% -3.0% -38.9% 20.4% 204.3% 265.9%

Industry 10.7% 6.1% 2.3% 5.6% 41.9% 31.8% 134.5% 823.5% -2.8% 41.0% 24.8% -1.6% -51.7% 43.4% 208.6% 222.2%

Company Avg P/E 49.22          52.06           58.24           55.78             43.50          39.86          35.98          30.39            54.64             55.70           28.69           35.32        30.53        38.61        17.07         9.22             

Ind Avg P/E 45.94          48.95           55.24           52.92             41.53          39.08          34.89          28.57            51.38             52.80           27.42           35.38        32.10        36.12        13.94         6.82             

Abs MMTM -1.0% -22.1% -4.5% 1.8% 42.9% -14.5% 257.1% 1723.5% -5.5% 51.4% 15.6% -5.7% -37.3% 13.9% 494.9% 522.8%

DS RTN 14.4% 8.2% 7.4% 9.5% 50.6% 51.5% 186.5% 1990.5% -9.1% 18.4% 26.5% -18.4% 7.1% 1.2% 50.8% 143.6%

US RTN #DIV/0! 18.5% 4.5% 7.2% 51.5% 52.3% 169.4% 1515.0% 6.9% 26.3% -5.9% 15.4% -46.0% 19.2% 153.5% 122.3%

Kajaria Ceramics Ltd Ceramic Products

Scorecard of adjusted prices (Monthly SIP  perf vs NIFTY) Depth Scorecard (period perf vs NIFTY)

Upside

Ceramics - Tiles

22825 PvM: 0.5-1 A-3A

Data as on 29-Jul-22 Stk Perf Stk v Ind scr Wrt Ind M|P Cons Prc NW/Mcap P/B Co|Ind CshAdj P/E Pmtr Hldg Pldg Shrs Cash + Inv D/EBDITA

CMP = 2,398.6 0.71            0.67             17.0%|16.2% 0.39               0.19            4.87|7.76 32.95 58.5              -                 8.7% 0.23             

3 yr mtly Beta = 0.61 Sales/WC Div Yld %  Mcap P/E EV/EBIDT  D/E  PBIDTM  APATM  ROCE  RONW MSD 06/18 1 yr 3 yr 5 yr Ind Curr

Company 1.11            0.4 22,360         36.08            25.71          0.04            28.85          19.63            17.81             14.24          P/E #N/A -39% -48% 21% -37%

Industry 0.32            0.63 1,31,633     52.25            33.18          0.33            24.60          10.91            15.63             14.36          EV/EBIDTA -161% -133% -154% 15% -149%

Piotroski F score 3  G score 5 A BSD Scr 0.60            Moat Scr 0.52            EVA Scr 0.85               QoQ scr 0.28             D/E scr 0.75          D/PBDIT scr 0.87           Z score

IW Score 0.60            Sale Gr Scr 0.23             OPM Scr 0.75            FF Scr 0.45            E Gr Scr 0.47               E M'tm Scr 0.51             Return Scr 0.73          PO Rto Scr 0.55           5.8               

ABS Score BMT ABS Int Cover 0.93            CF/NI 0.40            Δ NW 0.67               Div Yld 0.39             CROIC Scr 0.46          Div g 0.37           #N/A

Magic formula rank

748 3M 6M 12M 18M 3 YR 5YR 10 YR 15 YR 2022 2021 2020 2019 2018 2016-17 2012-15 2000-11

6 of 20 9.4% 25.7% 24.8% 19.3% 5.5% 0.1% 73.5% 217.2% 30.6% -23.3% 3.0% -13.3% 2.7% 33.6% 82.5% NA 02-11

Industry 2.7% 3.8% 3.2% 5.7% 19.0% 1.5% 65.8% 167.8% 3.9% 39.5% 14.0% -21.9% -18.2% 41.4% 107.7% 173.1%

Company Avg P/E 43.41          39.45           39.46           38.86             33.71          35.31          29.65          28.23            39.34             37.25           23.96           41.22        36.30        18.85        22.09         NA 02-11

Ind Avg P/E 75.31          86.97           101.22         93.10             61.28          55.69          47.12          40.52            91.16             90.26           29.02           30.23        49.26        48.65        19.94         14.70          

Abs MMTM 22.7% 27.9% 8.0% -3.4% -13.0% -12.1% 109.8% 112.0% 29.9% -23.3% 0.2% -14.5% 1.4% 32.5% 90.5% 62.1%

DS RTN 9.4% 20.7% 21.7% 17.8% 3.1% -2.0% 76.5% 249.6% 34.1% -3.2% 27.7% -0.3% 9.7% 8.0% 62.3% NA 02-11

US RTN #DIV/0! 50.3% 28.0% 20.4% 7.2% 1.6% 71.4% 191.3% -3.5% -20.1% -24.7% -13.0% -7.0% 25.6% 20.2% NA 02-11

AIA Engineering Ltd Castings, Forgings & Fastners

Scorecard of adjusted prices (Monthly SIP  perf vs NIFTY) Depth Scorecard (period perf vs NIFTY)

Upside

Castings - Steel / Alloy

7015 PvM: 0-0.5 A/3-A

Data as on 29-Jul-22 Stk Perf Stk v Ind scr Wrt Ind M|P Cons Prc NW/Mcap P/B Co|Ind CshAdj P/E Pmtr Hldg Pldg Shrs Cash + Inv D/EBDITA

CMP = 160.85 0.73            0.71             0.4%|0.0% #N/A #N/A 1.81|2.73 0.00 -                #N/A 0.0% -               

3 yr mtly Beta = 1.19 Sales/WC Div Yld %  Mcap P/E EV/EBIDT  D/E  PBIDTM  APATM  ROCE  RONW MSD 07/20 1 yr 3 yr 5 yr Ind Curr

Company 0.6 11,922         #DIV/0! #N/A #N/A #N/A #N/A #N/A #N/A P/E #N/A #N/A #N/A #DIV/0! #N/A

Industry -              0.90 30,31,755  22.55            22.46          -              -              -                -                 12.93          EV/EBIDTA #N/A #N/A #N/A 12% #N/A

Piotroski F score #N/A  G score 6 A BSD Scr #N/A Moat Scr 0.04            EVA Scr 0.04               QoQ scr -               D/E scr #N/A D/PBDIT scr 0.70           Z score

IW Score #N/A Sale Gr Scr 0.15             OPM Scr 0.06            FF Scr 0.76            E Gr Scr -                 E M'tm Scr 0.06             Return Scr 0.04          PO Rto Scr 0.30           #N/A

ABS Score BMT ABS Int Cover 0.08            CF/NI #N/A Δ NW 0.16               Div Yld 0.57             CROIC Scr 0.06          Div g 0.85           #N/A

Magic formula rank

1292 3M 6M 12M 18M 3 YR 5YR 10 YR 15 YR 2022 2021 2020 2019 2018 2016-17 2012-15 2000-11

1 of 36 14.8% 18.9% 13.1% 2.9% -25.3% -42.0% -8.7% 165.0% 22.5% -46.6% -30.7% 6.9% 15.2% 56.6% 46.8% 252.3%

Industry 3.5% 2.8% 2.7% 0.5% -3.2% -11.6% -6.2% 13.0% 8.8% 0.6% -5.0% 5.4% 3.0% 21.6% 34.5% 162.4%

Company Avg P/E 16.57          16.42           17.58           18.77             20.93          21.36          17.39          14.51            16.64             20.63           22.62           22.95        21.79        15.77        8.12           2.45             

Ind Avg P/E 25.27          27.12           29.86           30.97             42.30          41.63          31.33          28.19            28.00             33.58           40.95           78.65        26.19        23.47        17.04         12.26          

Abs MMTM 4.2% 1.1% -12.9% -32.5% -50.2% -48.4% 20.7% 204.3% 22.6% -39.2% -30.7% 5.9% 10.7% 66.6% 46.4% 425.8%

DS RTN 14.8% 17.1% 16.2% 6.2% -26.4% -43.6% -9.4% 188.0% 9.6% -5.2% -15.3% -0.3% 23.2% 0.6% 3.0% 117.8%

US RTN #DIV/0! 27.6% 10.0% 0.2% -24.5% -40.9% -8.3% 146.6% 12.9% -41.4% -15.5% 7.2% -8.0% 56.1% 43.7% 134.5%

City Union Bank Ltd Banks

Scorecard of adjusted prices (Monthly SIP  perf vs NIFTY) Depth Scorecard (period perf vs NIFTY)

Upside

Banks - Private Sector


