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Sell / Rationalize (only if you hold)

Atul Ltd (Atul)

Atul is an integrated chemicals company operating in Life sciences (crop protection - fungicides, herbicides and pharmaceutical in-
gredients - API's), performance and other chemicals segments (adhesion promoters, epoxy resins, hardeners, perfumery and textile
dyes).
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Positives:
o Return parameters with RoCE of 24.43 and RoNW of 18.91 are decent.

e Good operating profit margins and no debt

Negatives:
e Revenue & profit growth has been below our expectations.

e Needs regular infusion of capital this is a drag on cash flows.
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Our most recent research call to buy Atul was in May-21 and the rationale was 2021 May 8.26% 16.92% | -8.66%
Total 20.42% 26.52%[-6.10%

"Chemicals industry is doing well as China is not encouraging investments in this
segment. With global supply chains looking for alternatives, India has decent engineering talent available at a reasonable cost this
can augur well for the industry. Increasing competition and pressure on margins due to down turn are key risks. Atul has been a well
run company and this investment is a bet on the industry as well as Atul continuing to grow its business in a profitable manner."

Atul hasn't had the growth we were expecting - we are revising our research call to sell Atul to release capital for other opportuni-
ties. Atul has a decent potential we will continue to monitor it and will review as we get more data.

Disclosures & Disclaimers

Disclosures: The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred
to as the Regulations). IndusWealth Analytics (IA) is a SEBI Registered Research Analyst having registration no. INH200009519.

1. A, its partners and employees or their relatives may have financial interest in the subject company, as they may equity holdings in the sub-
ject company and may transact in this from time to time. however, the same shall have no bearing whatsoever on the specific recommenda-
tions made in this report.

2. |A, its partners and employee do not have actual/beneficial ownership of 1% or more securities in the subject companies.

3. 1A, its partners or employees have not received compensation/other benefits from the subject company in the past 12 months

Disclaimers (Terms and Conditions — applicable to all the research published by us)

I.  This report has been prepared by IA and is meant for sole use by the recipient and not for circulation.

[I. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or
distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of IA.

lll. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of
this report is not recommendatory in nature. The information is obtained from publicly available media or other sources believed
to be reliable. Such information has not been independently verified and no guarantee, representation of warranty, express or
implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change with-
out notice.

IV. The performance data presented in the reports represents past performance and does not guarantee future results

V. The report is prepared solely for informational purposes and does not constitute an offer document or solicitation of an offer to
buy or sell or subscribe for securities or other financial instruments. There is no assurance or guarantee of the returns

VI. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strate-
gy is suitable or appropriate to your specific circumstances.

VII. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not
be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make
such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of compa-
nies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the
merits and risks of such an investment.

VIIl.The value of the investments may be affected generally by factors affecting financial markets, such as price and volume, volatili-
ty in interest rates, currency exchange rates, changes in regulatory and administrative policies of the Government or any other
appropriate authority (including tax laws) or other political and economic developments. IA is not liable or responsible for any
loss or shortfall resulting from the investment decisions made based on the published research.

IX. All subscriptions are final, and we have no refund policy

X. |1A will not treat recipients as clients by virtue of their receiving this report.

Please refer to our user guide and FAQ’s on our website www.induswealthanalytics.com

IndusWealth Analytics, is a SEBI registered Research Analyst — Registration Number INH200009519

Note: Privileged/Confidential information may be contained in this message and may be subject to legal privilege. Access to this e-mail by
anyone other than the intended is unauthorized. If you are not the intended recipient (or responsible for delivery of the message to such person),
you may not use, copy, distribute or deliver to anyone this message (or any part of its contents) or take any action in reliance on it. In such case,
you should destroy this message, and notify us immediately. If you have received this email in error, please notify us immediately by e-mail.

INDUSWEALTH

Analytics to power your investments



